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To the Stockholders of 
Peerless Motor Car Corporation: 

T HERE is submitted herewith Consolidated Balance Sheet 
setting forth the financial position of the Peerless Motor Car 
Corporation and its subsidiaries as of the close of business Decem¬ 
ber 31, 1926, and Consolidated Income and Expense and Surplus 
Account showing the results from operations for the year then 
ended, as certified by Messrs. Ernst & Ernst. 

These statements show that considerable improvement has 
been made during the year, both as to financial position and earn¬ 
ings. Following are some of the outstanding items to which your 
attention is directed: 

1. An increase of $1,699,922.90 in net current assets as of 
December 31,1926 as compared to December 31,1925, the ratio of 
current assets to current liabilities increasing from 4 to 1 to 11 to 1. 
The foregoing increase includes $600,000.00 paid in by me dur¬ 
ing the year for 30,000 shares of Capital Stock, purchased in ac¬ 
cordance with contract entered into at the inception of my affili¬ 
ations with the company. 

2. Cash and U. S. Government securities amounted to 
$2,097,909.48 at December 31, 1926, reflecting an increase of 
$1,519,537.51 over December 31, 1925. 

3. The net profit from operations for the year amounted to 
$919,883.70, or $3.55 per share, as shown by the annexed Income 
and Expense Statement. This amount represents the net profit 
after charges in the amount of $195,776.85 for tools, dies and 
fixtures for current models of cars, including development ex¬ 
pense of the Model 90 which was brought out during the year 
and the Model 60 which is now in production. 

4. Net sales for the year amounted to $19,301,301.72 as com¬ 
pared to $17,352,539.94 for the year ended December 31, 1925. 

5. Charges against surplus account for items not related to 
operations for the current year aggregated $438,465.98 and are 
explained in the accompanying statement of that account. 

During the year our organziation of distributors and dealers 
has improved in quality and in numbers and now includes many 
men of national reputation in the automotive industry. 
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The new Model 60 will sell at a list price ranging from $1295. 
to $1345. and should greatly enlarge the corporation’s selling 
field during the year 1927. 

Plant facilities have been greatly improved and capacity in¬ 
creased to meet the requirements for Peerless Cars that the man¬ 
agement feels certain will continue to increase as a result of its 
conscientious efforts to meet the demands of the public. 

Respectfully submitted on behalf of the Board of Directors 

Edward Ver Linden, 

President and General Manager, 
Peerless Motor Car Corporation. 

March 16, 1927. 
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ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 


March 15, 1927. 

Board of Directors and Stockholders , 

Peerless Motor Car Corporation , 

Cleveland . 

Gentlemen: 

W E HEREBY CERTIFY, that we have audited the books 
of account and record of the Peerless Motor Car Cor¬ 
poration and Subsidiaries—Cleveland, for the year ended 
December 31,1926, and that, in our opinion, based upon the records 
examined and information obtained by us, and subject to any neces¬ 
sary adjustment upon determination of final liability for prior 
years’ Taxes, the accompanying Consolidated Balance Sheet is 
drawn up so as to correctly set forth the financial position of the 
Companies at the date named, and the relative Consolidated In¬ 
come and Expense Statement and Surplus Account are correct. 

Very truly yours, 

ERNST & ERNST 

Certified Public Accountants 

(SEAL) 
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CONSOLIDATED 

PEERLESS MOTOR C 

AND SUBS 

As of the close of busii 

ASSETS 

Current 

Cash on Hand and on Deposit.....$ 97,909.48 

U. S. Government Securities._ 2,000,000.00 

Customers’ Notes and Accounts Receivable, less Allow¬ 
ance for Doubtful_ 253,361.50 

Inventories—Based upon the lower of cost or market 
values.—-- 3,642,867.09 $ 5,994,138.07 


Other Assets 

Miscellaneous and Employees’ Notes and Accounts Re¬ 
ceivable, Advances, etc__ 55,977.54 

Permanent 

Land (As appraised by independent appraisers as of 
January 1, 1923—18.57 acres)__ % 530,598.99 

Buildings, Machinery, Equipment, etc., as appraised by 
independent appraisers as of January 1, 1923, with 
subsequent additions and deductions, including allow¬ 
ance for depreciation.--- 3,778,724.30 4,309,323.29 


Patents, Franchises and Good Will __ 1.00 

Deferred 

Prepaid Insurance, Expenses, etc__ 56,963.87 

?10,416,403.77 

/ 

/ 
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BALANCE SHEET 


;ar corporation 

>1 DIARIES 

less, December 31, 1926 


LIABILITIES 

Current 

Accounts Payable for Purchases, Expenses, etc.$ 367,737.70 

Customers’ Deposits and Credit Balances.. 62,043.25 

Accrued Real and Personal Taxes, etc--- 117,057.19 


Reserve for General Contingencies..™__ 


Nominal 

Capital Stock (Par Value $50.00 per share) 

Peerless Motor Car Corporation 

Authorized.____400,000 shares 

Less: Unissued._131,411 

In Treasury.. 10,000 141,411 shares 

Outstanding™.....v*^2$8,589 shares 

Represented by Net Proceeds received - "" 
therefor_ $6,927,560.20 

Consolidated Surplus 

Balance December 31, 1926.__ 2,892,005.43 


(Note A) Contingent Liabilities of the Companies reported to us, as of 
December 31,1926, amounted to $322,521.44, consisting of Sight Drafts 
discounted, etc. * 

(Note B) This Balance Sheet is subject to any necessary adjustment 
upon determination of the final liability, if any, of the Company for prior 
years* Taxes. 


$ 546,838.14 

50,000.00 


9,819,565.63 


$10,416,403.77 
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CONSOLIDATED INCOME & EXPENSE STATEMENT 

PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 

For the year ended December 31, 1926 


INCOME 

Net Sales (Excluding Inter-Company).. $19,301,301.72 

Less: 

Cost of Sales, including Cost of Material, Labor and 
Manufacturing Expenses, exclusive of Depreciation $15,522,573.23 
Allowance for Depreciation__ 180,802.11 15,703,375.34 


GROSS PROFIT $ 3,597,926.38 

Interest Earned and Other Income__ 84,912.44 


TOTAL INCOME $ 3,682,838.82 

EXPENSE 

Selling, General and Administrative—.$2,160,465.02 

Service, Repair and Parts Department.... 290,193.55 

Used Car Department-. 179,997.21 $ 2,630,655.78 


Additional Compensation, Interest Paid and Miscella¬ 
neous Other Deductions... 132,299.34 2,762,955.12 

NET PROFIT $ 919,883.70 


(Note) No Provision has been made for Federal Income Tax due to the 
fact that by application of prior years’ losses there is no taxable income 
for 1926. 
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CONSOLIDATED SURPLUS ACCOUNT 


PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARIES 

December 31, 1926 


Surplus December 31, 1925--.--- 

CHARGES 

Charge off of balance of book value of Tools, Jigs, Dies, etc., 

on prior years’ models_..........$178,184.15 

Depreciation applicable to Appreciation, year 1926..— 174,417.45 

Prior Years’ excise taxes paid and provision for General Con¬ 
tingencies.—...-. 85,864.38 


Net Profit for the year ended December 31, 1926, as shown by 
Consolidated Statement of Income and Expense-- 

SURPLUS DECEMBER 31, 1926 


$2,410,587.71 


438,465.98 

$1,972,121.73 

919,883.70 

$2,892,005.43 
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DIRECTORS 

PEERLESS MOTOR CAR CORPORATION 

W. R. ANGELL 
GEORGE A. COULTON 
L. R. GERMAN 
CHAS. H. LARSON 
H. C. ROBINSON 
VICTOR W. SINCERE 
C. E. SULLIVAN 
H. A. TREMAINE 
F. A. TRESTER 
CHAS. A. TUCKER 
EDWARD VER LINDEN 
FRED R. WHITE 
L. J. WOLF 
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